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C20 Working Group on Financial Architecture, Market Regulation and Sovereign Debt: Position paper

New Financial Architecture for XXI Century
Financing for investment, including long-term investments into infrastructure, is a key contributor to economic growth and job creation in all countries. Availability of financing must be an overarching goal of the New Financial Architecture. Current preoccupation with regulation shall be replaced for harmonization and cooperation between countries, between different kinds of investors, between businesses and the governments. 
It is necessary to restore confidence in financial system and limit excessive regulations. Restricted banking leads to higher demand on government bonds, weaker appetite for corporate securities and creates new risks for the economy. 
In order to solve sovereign debt crisis G20 shall create incentives for creditor countries to assist debtor countries in maintaining solvency. We propose a mechanism providing guarantees that the external sovereign debt is a mutual responsibility of  the debtor and the creditor countries alike.
Free market is impossible without equal access to financial services. G20 shall set the target of equalization of access to financing between G20 and freer capital flows for direct investments.
Harmonization of financial conditions within G20 will go much faster if the best practices are widely implemented among its members. The system for best practice dissemination in financial sphere shall be created. We also wish to see drastically increased interaction between G20 central banks and systemically important financial institutions within the framework of FSB.
Multilateral development banks (MDB) may play a unique catalytic role in mobilizing long-term investment financing. G20 shall support creation of MDBs and ensure their cooperation with the World Bank, national development banks, sovereign wealth funds and public pension funds, thus creating a new financial architecture with enormous capacity.
G20 is capable to create uniform standards for project financing and implementation.
[bookmark: _GoBack]Mechanisms shall be found to facilitate sharing of risk between the government and the private sector. The general format of private- government harmonization shall not be exclusive to formal models of public-private partnerships but be inclusive for any viable private businesses. G20 shall support private-public partnerships and attracting private companies to public projects.
